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PROCEEDINGS
DECEMBERZY , 1977

Loan Request

Delegation of Authority

MAC Resolution Approving Issuance of Note

Delegation to Finance Committee
EFCB Resolution Approving Loan Request

Certificate of Third Deputy Comptroller Authorizing
Issuance of Note

Debt Statement, executed by Third Deputy Comptroller

'MAC Resoclution Authorizing $5 Billion Debt Limit

Certificate of Award by Third Deputy Comptroller
Signature and No-Litigation Certificate
Corporation Counsel No-Litigation Certificate

Attorney GenerallNo—Litigation Certificate

- MAC N0~Litigation Certificate

3.4 and 3.7 Certificate by Mayor and Comptroller with Letter
to State Comptroller and Letter to Bankers Trust Company

Corporation Counsel Opinion as to Credit Agreement

Note

EFCB Approval of Note and Fdcsimile Note

Credit Ad#ice from FederaJ Resaerve Bank

Certificate of Delivery and Payment by Third Deputy Comptroller

Receipt Executed on Behalf of U.3S.



THE CITY OF NEW YORK

LOAN REQUEST

Ve, the undersigned, hereby request the Secretary of the

T.e:rsucy of the United States of America (the "Secretary"),

U4k le ntva a loan to The City of New York (the "Ccity'"), pur-

suant to ihlie Taw 94-143, the New York City Sacconal Finaocing

Act of 1975, in the principal aount of Two Tundred And

-~

Fifty Millieon Dollars ($250,000,000) on Decenber 28, 1977 to

mature as follcws:

50,700,000 on Juue 27, 10/8
$030,000,000 on June 9, 12/8
5 toni will be in the form and with 7 il
A3t iovy set forth in the form attach & L oo,
a ' sceby vepresent and certify to the Soc. ctary ihat =said

1od as a scasonal borrowing in ordaxr that the City

Y s eeraid

Ve further vepre-

say mafatain ecsential sovernitental serviceos.

epnt nd certify to the Secretary that the fiscal year of the

City «nds on the last day of June in each ycar.

' herveby further represenv'and'certify to the Secretary

thzt said loan shall be in anticipation of the receipt of the

moneys from the State of New York specified in Schedule A

hereto to beceme due in the fiscal year 1977--1273.
e hereby further represent and certify to the Secretary

that all prior charges against, other debt izsued in anticl-

pation of, and any cther existing encunbrance on, such moneys

and any anticipated or foresecable reductions thereof are set

forth in said Schedule A hereto.
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We hereby further represent and certify to the Secretary
the report required by Section 6.11 of the Credit Agreement

j pursuant to which this loan is requested in the form attached
hereto. |

Please credit said funds to The Chaee Manhattan Bank, N.A.,
I Gemmiesioner of Finance, City of New York, Account #910~4 ~-01.2878,

Witness our aignatures8 this ]9%h dey of December 1977,

Attest as to the City's Seals "
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City Clerk

ES

Approved as to Form.

M—@w«

Corporation Counagel

Approved: New York State Emergency Financial Control Board

by @ZN@ 4&0@\«\




Certificate of the Mayor and Comptreller
Pursuant to Section 6.11 of the Credit Agreement
In Connection with Proposed Borrowing of
December 28, 1977

The statements and commitments contained
in "Certificate of the Mayor and Comptroller Pursuant
to Section 6.11 of the Credit Agreement"” and the
additions and revisions thereto contained in the
"Certificate of the Mayér and Comptroller Pursuant
to Section 3.4 and 3.7 of the Credit Agreement"
delivered in connection with the sale by the City
of New York on December 5, 1977 of $150 million
of Revenue Anticipation Notes to the United States
of America, are true and correct on the date hereof

with the same force as though made on this date.
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Certificate of the Mayor and Comptroller
. Pursuant to Section 6,11 of the Credit Agreement

ﬂ‘fi‘ In Conneotlon with Proposed Borrowzng of

December 5, 1977 o B

The statements and commitments contained in - "Certificate

- of the Mayor and Comptroller Pursuant to Section 6.11 of the

;Credlt.Agreement" and the additions and revisions thereto con-

" tained in'the "Certafxcate of the Mayor and Comptroller Pursuant

to Sectlon 3 4 and 3.7 of tne Credit Agreement" delivered in

' ~connection with the sale by the City of New York on Octobex 4,

o

. 1977 of $325 million of Revenue Anticipation Notes to the o

; Unlted ‘States of Amerloa, are true and correct on. the date

" hereof w;th the same force as though made on this date, except

that:

1.

Vi

207

fOn October 22, 1977, the City submltted to the Governor

L a draft of leglslateon, satxsfaotory to its counsel ang

:ﬂh{underwriters, providing for the proposed lssue of revenue

'*i:antiCIPatlon notes to be protected by a segregated source

1xtof Payment. The State Legislature enacted this legis-~

'? lation as Chapter 983 of the Laws of 1977 in a special

; session convened on October 25, 1977. The underwriters

-::fconszdered the protectlon afforded to noteholders by

fhfthls_legma;atzon L0 be an essential feature of a public

. note sale,

Thereafter, the City, the underwriters and their counsel.

- met oontanuously to prepare the documenta ‘required for

. a publlc sale of thy notes, lncludzng an 0fficial

1‘,,

‘..sr.atement. o | L

oy



4.

. On. October 31, 1977, the City and the underwritefseﬂ
:?met with Moody's Investors Service for a presentation

-by the City regarding its request for a rating of

zhs pzopaaed ilgsues of revenue anticipatifon notes.

By Novemher 9, 1977, the.Official Statement and

. substantially all of the other documents reﬁuiregrfor

'_a public sale of City notes were completed.

" On the morning of November‘lo, 1977, Moody'a i1ggued a

‘-eMIGFé‘rating for the proposed Revenue Anticipation

. Notes. On the afterncon of. the same date the City was

‘informed by the underwriters that they were not prepared-

T to proceed with a4 conventional, firm commitment under~

'_;ﬁritingl

On November 11, 1977, the two principal underwriters

~informed the City that they were prepared to proceed

- with a best-efforts offering on its behalf. The Mayor -

 felt that the City should proceed with a best-efforts

offering, but the Comptroller belileved that such an

offering would not befin the best interests of the‘City.'

" Therefore, no bestwefforta offering was attempted.

The City's remaining anticipated geasonal borrowing

jneeda all arise in December 1977. In light of the

recent fallure of the City's proposed public offering

- of revenue anticipation notes, the City has concluded
‘that any efforts te meet those needs other than by
~resort to borrowings under the Credit Agreement would

.be futile, and it 18 not making any such efforts.



. December 5, 1977
THE CITY OF NEW YORK

. Certificate Delivered Pursuvant to Sections 3.4 and 3.7 of the
‘ Credit Agreement Dated as of December 30, 1975

The undersigned certify that they are duly elected or
appointed officers of the City of New York (the "City™) holding
the offices set forth under their names belaw, and that, as
such, they are authorized to execute and deliver this Certifi-
cate on behalf of the City, and further certify as follows:

(1) the representatidons and warranties coantained in
the Credit Agreement by and among the United
States of America and State of New York, the City,
and the New York State Emergency Financial Control.
Board, dated Decamber 30, 1975 ("the Credit Agrea=
ment"), are true and correct on thae date hereof
with the same force as though made oun this date;

- (2) no default has occurred under the Credit Agree-
: ment-.or._agy note lssued by the_City in accord-
-ance with the Credit Agreement:

- - (3) City-retained private bond counsel has quastioned
whether under preseant law bonds can be properly
sold to fimance certain so-called expense items
authorized by the Local Finmance Law. Assuming the
conclusions of such private bond counsel to be cor=-

rect (which the City's Corporation Counsel disputes),
~but 1in no way conceding their correctness, the under-

6igned have no reason to believe that the sale of
3846 million principal amount of serial bonds ta

certain pension 4and siaking funds projected for the

City's fiscal Year 1978 will be adversely affected
by the questions raised by such bond counsel (this
certification shall in no way prevent the City from
selling such serial bonds to finance such expensge
items 1f, at the time, recognized bond counsel has
renderad an opinion with respect to the legalis;
of fimancing such expsense fcems);

- (4) attached hereto as Exhibit Ais a true and correct

copy of a letter to Bankers Trust Company from the

City of New York and the New York State Emergency

Financial Control Board giving instructions pursuant
to Sectiom 6.3 of the Credit Agreement in coanection

with the loan to be made today under the Credit
Agreement; and



Approved as to form: /

sy

. any event has occurred that would result in az

e

the undersigned have no reason to believe that

materlal advewse change in the Monthly Forecass
of Cash Components included in the Loan Request

dated November 23, 1977.

The statements and commitments contained 4in the

~"Certificate of the Mayor .and Comptroller pursuant

to Section 6.11 of the Credit Agreement" delivered

P ~on November 23, 1977 in connection with the sale

by the City of New York on December 5, 1977 of a

" Revenue Anticipation Note for $150 million to the
' United States of Amaerica were true and correct

as of November 237, 1977 and contimue to be true

- with the same force and effect as though made on
.. December 5, 1977, wich no developments or modifica~-
-tioms having occurred since November 23, 1977,
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Corporation Counsel ) s : _



Certificate of the Mayor and Comptroller
Pursuvant to Section 6.11 of the Credit Agreement
In Connection with Proposed. Borrowing of
October 4, 1977

The statements and commitments contained in "Certificate
of the Mayor and Comptroller pursuant to Section 6.11 of the
Credit Agreement" apd the additions and revisions thereto .con=-
tained in the "Certificate of the Mayor and Comptroller pursue

Treasury's General Counsel. Each of the three
alternatives would, of course, require State legis=~
lation and discussions are now going on between
representatives of the City and the Executive

and Legilslative branches of the State Governnment
toward that end., 7The Corporation Coungel is look=
ing at the three alternative Proposals to determine
whether any or all of them would, in his opinion;
raise constitutional questions. The City has been

that any provisions suggested by bond counsel would
provide the basis for a successful publie offering,
and underwriters have agreed to glve a response
within the next few days. Once the above parties

are agreed on the nature of the required legislation,
the City will request . that the Legislature be re-
convened. (The Legislature ig currently in recess.)

City officials are also exploring the posslbilicy
of enacting State legislation this Fall which would



-=bonding out the $800 million State advance
-=-phasing out capitalized expenses in three ygars

~~finaneing the City's long~term‘needs.for the
next three years largely through MAC issues

==egtablishing financial safeguards and controls,
including an ongoing oversight mechanism.
The proposal could not be implemented without State
legislation. City officials currently are reviewing
the Comptroller's plan. ‘



October 4, 1977

THE CITY OF NEW YORK

Certificate Delivered Pursuapt to Sections 3.4 and 3.7 of the
Credit Agreement Dated as of December 30, 1975

The undersigned certify that they are duly elected or
appointed officers of the City of New York (the "City") holding
the offices set forth under their names below, and that, as
such, they are authovized to execute and deliver this Certifi=-
cate on behalf of the City, and further certify as follows:

(1) the Tepresentations and warrantiles contained in
the Credit Agreement by and among the United
- States of America and State of New York, the City,
v and the New York State Emergency Financial Control
- Board, dated December 30, 1975 ("the Credit Agree=
ment”), are true and correct on the date herecof
with the same force as though made on this date;

- {2) no default has occurred under the Credit Agree-
ment or any note issued by the City in accord-
- ance with the Credit Agreemant;
(3) City-retained private bond counsel has questioned
whether under present law bonds can be properly
s8old to finance certailn so-called expense iltems
authorized by the Local Finance Law. Assuming the
conclusions of such private bond counsel to he cor=
rect (which the City's Corporation Counsel disputes),
but in no way conceding their corraectness, the under=
signed have no reason to believe that the sale of
" $846 million principal amount of serial bonds to
certain pensilon and sinking funds projected for the
- City's Fiscal Year 1978 will be adversely affected
by the questions raised by such bond counsel {this
certification shall in no way prevent the City from
selling such serial bonds to finance such expense
items 1f, at the time, recognized bond counsel has
rendered an opinion with respect to the legaldity
pf financing such expense items); .

(4) attached hereto as Exhibit A are true and correct
~ coples of letters to the Comptroller of the State
of New York and to Bankers Trust Company from the
. City of New York and the New York State Emergency
Financial Control Board gilving instructions pursuant
ito Section 6.3 of the Credit Agreement in connection
- with the loan to be made today under the Credit
Agreement; and : ‘



(5) the undersigned have no reason to believe that
any event has occurred that would result in a
material adverse change in the Monthly Forecast
.0f Cash Components included in the Loan Request
dated September 27, 1977. Attached hereto is
a later cash forecast which was supplied to the
New York Office of the Treasury on September 28,

- 1977,

o (6) The statements and commitments contained 4n the
"Certificate of the Mayor and Comptrcéller pursuant
.to Section 6,15 of the Credit Agreement" delivered
on September 27, 1977 in connection with the sale
by the City of New York on October 4, 1977 of
Revenue Anticipation Notes for $325 million to

the United States of America were true and correct,
as of September 27th and continue to be true with
the same force and effect as though made on
October 4, 1977 except as set forth below:

On October 3, 1977 the Mayor forwarded to the
Governor a draft of proposed legislation {copy .
attached) establishing an arrangement whereby
the Revenue Anticipation Notes praoposed to be
issued to the public would be protected by a
segregated gsource of payment., In a cavering

~letter to the Governor (copy attached) the
Mayor urged the earliest poseilble considaration
of this matter. _

R o
‘! C£;Z;ézézlfﬁglfﬁm) ﬁ<§u721j21£73§3””/’
; - iMayor o &ﬁ7.

\‘m,\,._,____k \ '\/\»Q‘k i

Comptrolier 5§i "

Approved as to form:

+ Bernard Richland ‘

W
Corperation Gounsel




CERTIFICATE OF THE MAYOR AND COMPTROLLER PURSUANT
TO SECTION 6.11 QF THE CREDIT AGREEMENT :

\57/"/ //77 S \

The statements and comm1tments contamed m the "Cert1f1cate of the Mayor and
Comptroller pursuant to Section 6.11 of the Credit Agreement" and the additions and
revisions thereto contained in the "Certificate of the Mayor and Comptrolier pursuant
to Sections 3.4 and 3.7 of the Credit Agreement” delivered in connection with the sale
by the City of New York.on August 16, 1877 of a $‘Isd’ million Revenue Anticipation
Note to the United States of America and atiached hereto, are true and corect on the
date hereof with the same force as though made on this date, except that;

1) On August 17, 1977 representatives of the Municipal

Assistance Corporation, the clearinghouse banks, the.

five City retirement systems and the four City Smkmg

Funds signed the First Amendment to the Amended and

Restated Agreement of November 26, 1975, The First

Amendment to that Agreement involves, among other

provisions, an exchange of the $819 million of City notes .

held by the clearinghouse banks and the pension funds

for MAC Second Resolutions bonds. The taking effect ,

of the First Amendment will resolve the uncertain status

of these notes, as described in previous certifications

pursuant to Section 6.11 of the Credit Agreement, removing "~

an important impediment to the City's return to the public
markets, If the Secretary of the.lreasury.of the United

States of America determines that the First Amendment

is not inconsistent with the considerations set forth in

Section (a) (2) of P.L. 94236, the exchange of City notes

for MAC bonds will occur on September 14, 1977,

2) The Municipal Assistance Corporation Second Resolution
Bonds received investment grade ratings of "A" from
Standard and Poors and "Baa" from Moody's. The receipt -
of these investment grade ratings will facilitate the public
sale of $200 million in principal amount of MAC Second
Resolution Bonds, as required by the First Amendment

to the Amended and Restated Agreement. If the Secretary
of the Treasury of the United State of America determines
that the First Amendment is not inconsistent with the
considerations set forth in Section (a) (2) of P.L. 94~

236, the public sale will close on September 14, 1977.



~3) The City plans to retain, subject to the approval of

any retainer by the Board of Estiinate and the Emergency
Financial Control Board, the law firm of Wilkie, Farr and
Gallagher to act as Bond Counsel for the proposed public

offering of City notes. That firm currently is researching

the legal considerations invelved in a City public offerinlg.

the provisions of which have been described in previous -
"Certifications Pursuant to Section 6.11 of the Credit Agreement."

4) Bond Counsel has questioned the authority of the City under State
law to create a security interest in specific revenues by assigning
and pledging those revenues solely for the benefit of certain holders
of Revenue Anticipation Notes of the City. Bond Counsel has advised
that if appropriate state legislation were enacted, such a security
interest could be validly created and would not violate the State's
Constitution. Bond Counsel presently believes that creation of a .
trust fund, to be held by a corporate trustee, into which those °
revenues would be paid would be the best way to create such a
security interest. However, the City Corporation Counsel has
suggested that such legislation might be invalid under the State's
Constitution. Bond Counsel and Corporation Counsel are presently
working ta develop a specific legisiative proposal that would
satisfactorily address Bond Counsel's recommendations and
Corporation Counsel's concerns, T SR
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'September 19,:1977

Certificate Delivered Pursuant to Sections 3.4 and 3.7 of the
oredit Aerecement Dated as of December 30, 1975

v, ) : ‘ i

The undarsigned cartify that thaey are, duly elacted or
appointad officers of the City of New York (tha'“City") holding
the offices set forth under thaoip aames ‘below, and that, as
such, thay are authorized to axacute and deliver this Certifiw
' ¢ate ou.behalf of the City, and further cortify as followss - * *

*

Vg (L) the representatlons and warvantiocs coatained in '
: Gbdge the CGredit Agrecment by and among the United
e ptidy  States of America and State of New York, the City,
gfﬂ;gfﬁﬂﬁﬁﬁand,tha New York Stata Emargancy Financial Gontrol
V“iﬂ“WT; "Board, datad Dacember 30, 1975 ("tha Credit Agreaqw
triher T - ment™), are true and covraect on tha date hereof
© Wy dwith the same force as though made on. thie date;

e

f;(Zi;no dafault has ceccurred under tha Credit Agrea=’
, e T “Ument or any nota lasuad by the CLty in accoxd=

.

ol

] .""."
.

’ '_U‘I"l,‘.ll s
Cantgyeo ) anee whth the'GCredit Agresment;
R ILLAST v
o ¥

”??&f(@)\C&ty-ratained private bond counsal hgs quastioned
1 ho %L whather under present law boadn can be proparly

LA . ;
BN X wﬁp sold to finance cartain so-c¢allad axpanne Ltema
' 'x§ﬁ=mﬁﬁﬁ authorizad by the Local Flnance Law. Aasuming the -

'-{}ﬂmﬁﬁmlconeluaiona 6f euch private bond counsel to be core~

_ co oty ract (which the City's Corporation Counsel disputes),
L gwﬁ?&ﬂ but in no way conceding their coxractness, the underye
vV PRI signed have no reason to bellave that the sale of

VNG 5846 milllon principal amount of serial bonda to,
- ,gtféﬁﬁ-certain pepsion and sinking funds projected for the
CUENGTY - Clty's Fispal Year 1978 will be adversely affected
At Y by the quegtions walsed by such bond counsel (This
" \ﬂghﬁ?@%icertificatibn'shall in no way prevent the City from
MUOTE ivselling sugh serial bonds to finance such exponse

SRS ‘4 items 1f, at the t'ime, recognized bond counsal has

Y

‘:”-ﬁﬁfr']rendgred an opinlon with ¥Yespect to the legality
L ety Whof'financing such expense items); i
o i ' i :
. . 1""5. ‘ . . ) B . .
\ ..:n€ﬁ<ﬁ)-attqchad hereto ae.,Exhibit A are trua and correct
,  ,-"".'"-‘i',--{_%-‘:.'!’c.opias of letters to the Comptroller of the State

w08 Naw York and to Dankevs Trust Company from the
i Gity of New"York and the New York State Lmexgency °
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Financial Control Board giving instructions pursuant to Section 6.3
of the Credit Agreement in connection with the loan to be made today
under the Credit Agreement; and

(5) the undersigned have no reason to believe that any event has
occurred that would result in a material adverse change in the

Monthly Forecast of Cash Components now included in the Loan Request
dated September 12, 1977,

(6) The statements and commitments contained in the "Certificate

of the Mayor and Comptroller pursuant to Section 6.11 of the Credit
Agreement” delivered on September 12, 1977 in connection with the
sale by the City of New York on September 19, 1977 of a Revenue
Anticipation Note for $250 million to the United States of America were
true and correct as of September 12th and continue o be true with the
same force and effect as though made on September 19, 1977 except as
set forth below:

(1) On September 14, 1977, the Secretary of the Treasury of theUnited
- States of America advised that he wouid not make a determination that
the First Amendment to the Amended and Restated Agreement was
inconsistent with the considerations sect forth in Section (a) (2) of

P.L. 94236. As a result, the Municipal Assistance Corporation was

able to close on its $200 million public offering, a portion of the proceeds
of which, will be used to 1und the capital reserve fund for the MAC
Second Resolution Bonds, and the $819 million of City notes held by

the clearinghouse banks and City pension funds were exchanged for
MAC Second Resolution Bonds,

(2) On September 14, representatives of the City met with representatives
of its underwriter, Merrill Lynch, Merrill Lynch representatives

advised the City that because Bond Counsel was unable to give an
unqualified opinion that it was possible under current legislation to
provide note holders with a paramount security interest in revenues
pledged to the payment of the notes, Merrill Lynch was not prepared

to go forward with a public offering of such notes. City officials discussed
this judgment with representatives of other underwriting firms who
concurred that under the circumstances a public offering would not

be feasible. On Friday, September 16, 1977 representatives of Mer;'ill

“d -
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Lynch, First Boston and Salamon Brothers foumerily advised City
officials that a public offering was not possible in light of Bond

Counsel's opinion.

(3). The City also initiated discussions with its underwriters concerning
the prospects for and feasibility of a private placement of Clty Revenue

] M‘ - ‘2 ot V

" Mayor

\xﬂm \ \\JL_M’

Comptroller \

Approved as to form:
\
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W. Bernard Richland. : | ﬁ
Corporation Counsel _ . - ¥
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Submittag fugust 16, 1977

The stacemencs ang Commivmants coutainad in the "Cercifgia
Cate of che Mayegy and Coantirolier pursuunt toe Sectiom &.11 ¢f
thae Pxeclh Agrecmeny deliversy 2u Correecion witk rhe sale
1377, o8 4 $200,000,000

by the Cley of Nou Tovlk on July 29, ;
2 tad States of Amcrlua and

Revanue Antxcmpqtlon NGEe to tha ol
dttached he eto, ave tvrue zad ceTTect on the date hercof with
Ehe same Lorce 28 though made on this date, excepc that:

L. The rating agencias re @spon
t o
(¥}

@ the Munic cipal
Assistance Corporation IS

Q

ast for an invesg=
osed $75 willing
alks

mants grade ;atlug e 1t3 prop
issue of Sae cond Resolutisn Banlks, driginally
@xpecited oq August 2, 1377 Was not yer been
Tecelved, They have requasted sone raddftional
'LnLcrmation from MAC. Thelc respansae ig

@xXpectad shortly.

2. A meeting was held anp August 3, 1977 amo ong lcval
Fepregsentatives of the cle ¢r3u*uouq_ banks, rhe
Covporation Counsel, szome of the Pension Svstens
and MaC reprcaen24L1va* for further discussions
of the Proposed dabe Festructuring. Althouph

significant Progress has bLeen nade, no final
agreement i1g in place as of tiais date.

3. The City has nos 7et rvetained Rond Counsal for
the pronosed Pudblic issuanca out discussiong .
are continuing towawrd this end.

1
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August .16, 1977
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THE CITY OF XNEW YORK

-qi' Certificate Delivered Pursuant to Sections 3.4 and 3.7 of the

Wt

i

Credit Apreement Dated as of December 30, 1975
Ty { .
.. . P
The undersigned certify that they are duly elected or

appoilnted officers of the Clty of New York (the "City") holding

i

¥

A

R

I

the gfficea set forth under their names below, and that, as
such,
cate on behalf of the City, and further certify as follows:

they are authorized to execute and deliver this Certifi=-

s . "
j*ﬁ,(L)‘the representacions and warranties contained in

R ‘s the Credit Agreement by and among the United

i States of America and State of New York, the City,
t"and the New York Statae Emergency Financial Control
;.- - Boawrd, dated December 30, 1975 ("the Credit Agraaw
e ment"), are tvue and correct on tha date haereof '
with the same force as though made on this date;

;:“ifh(z)‘no default has occurrod under tha Credit Aprea=

ment or any note lssued by the City in accord-
. anca with the Credit Agreement;

7 €3) City-retained private bond counsel has questioned
‘v whaether under present law bonds can be properly
~..i;> 80ld to finance certain so~-called expense items
i ¥ authorized by the Local Financa Law. Agsuming the
El:(jy‘k;conclusionsiof such private bond counsel to be core
Lt reet (which the City's Corporation Counsel disputes),
.t but in no way conceding their correctness, the undere-
... signed have no reason to believe that che sale of
.. $846 million pringipal amount of serial bonds to
."ecertain pension and sinking funds projected for the
-City'as Fiscal Year 1978 will be adversely affected
" by the questions raised by such bond ecounsel (This
- certification shall in no way prevent the City from
Y i selling such sexial bonds to finance such expense
b'Qﬂ'i ~items if, at the time, recognilized bond counsel has
rendered an opinion with respect to the legality
- ef financing such expense items) ; o

i
N

. ;_ﬁg(4):attached hereto as Exhibit A are true and correct

.’/ coples of letters to the Comptroller of the State
. 0of New York and to Dankers Trust Company from the .
- City of New York and the New York State Emergency °
S T Co . ce




{5)

(6)

Financial Control Board giving instructions pursuant
to Section 6.3 of the Credit Agreement in connection

with the loan to be made today under the Credit Agree=-

ment; and

the undersigned have no reason to believe that any
event has occurred that would result in a material

.adverse change in the Monthly Foraecast of Cash Com-

ponents included in the Loan Request dated August 8,
1977.

The statements and commitments contained in the

"Certificate of the Mayor and Comptroller pursuant

to Section 6.11 of the Credit Agreement" delivered
on August 8, 1377 in connection with the sale by

‘the City of New York on August 16, 1977 of two .

Revenue Anticipation Notes totaling $150 million

to the United States of America are true and correct
on the date herecf with the same force and effect

as though made on August 16, 1977. We wish to
advise further that:

(a) The First Amendment te the Amended and Restated
Agreement of November 26, 1975, encompassing
the restructuring of Municipal Assistance
Corporation debt as well as the $819 million
of City Notaes held by the Clearing House Banks
and the City Pension Systems, is practically
in its final form. It has been approved, in
substance, by all of the banks and four of
the five pension systems. Assumi%g no £inal
complications, the Amendment is tentatively
scheduled to be signed by all parties this
week.

{(b) MAC is tentatively scheduled to issue its
official statement this week in connection
with its public offering designed to fund
MAC's required contribution to its capital
reserve fund. Assuming that all prerequisites
materialize as scheduled, including satisfac-
tion of the reqguirements of P.L. 94-236, the



public offering as well as the restructuring
tentatively are scheduled for a closing on or
about September 7, 1977.

. /// L Lt Mwﬁ- C

Mayor

i .
\\ TR o, o e ety N N \‘h-h_

' chptrolief\\

Approved as to form: ‘ .

M.* . E, E . b@\_n.___‘
W. Bernard Richland ' *‘i
Corpeoration Counsel .




- The City has been negotisiing with the alearinghousea
y in

\ ' -
CERTIFICATE OF TiE MAYOR AND COMPTROLLER ‘
| PURSUANT TG SECTION 6,11 ' '
- " OF THE CREDIV AGAELVINT -
Swamitszd Juiv 23, 1977 -
Seclion 6.711 of thie Credit Agreament =3 ovides that: '
[ . ) N
“ The City shall use its bost eliavts on and adter , :
July 1, 1977, to meet the Seasonal borrowing needs of )
tie City without resort to borrowings under this agreement, - )
I April 1977, the Comptrolier of tie City requested Merrill Lyneh to agvise .
the City on how best to obtain Sedsonas financing on publie credi: marxets for {iscai

year 1975, After roview, Merrill Lyneh advised (hat a significant amount of tne City's
seasonal needs might be financed through pubiie offerings of securecd Hevenue
Anticipaticn Notes, However, because of (he uncertainties reparding the City's

budget and finaneial plan for ¥Y 1078, public oilerings in July were not feaginia,
Specifically, the undertain status of the $810 raillicn of Cily notes held by 'ciem'ir's;;houao N
banks and pension funds appear to preciude ye-eniy 1o short-term eredit ranrikals 6t

this time, This judgment was conlirmed in discussions between City cificials und

oiher leading underwriters » including Bank of America, Saiomon Brothers, First

Zoston, and Goidman Sachs, -

On June 28, the Comptroller and othee Cily officials met with ropreseniaiive:;
of Merrill Lyneh, Chase Manhattan, Citibank, Jankers Trust, Morgan Guaranly,
Salomon Brothers, Firgt Boston, Goldman Saehs, Bacho IHalsey Stuart Shieids, Chemical _
zBank, Dank of America and Manufacturers Hanover to discuss the Cily's seascnal
financing pians and the possibility of the City regaining access to puclic short term
credit markets, This meeting confirmead the eariier advics received {rom Merrii T

Since the June 28, 1977 meeting, City representatives discussed witi; represantalives
of alerrill Lynch, the various problems that preciude immediaie ve~enlry to the shor’  L.om
aredit markets. In these discussions, the representiatives of Merrill Lyneh advisad tiat
the City must resolve the uncertain status of the $319 million of Cily notes held by iha
cleavinghouse banks and the pension funds prior o re=entry to the private credit markeis,

1 aring] vaniks and the pension funds for

4 — - T
" L2352 nolas.

- - g - -~ - N P +3% - - F e -,
i@ FuUrpose of resoiving the status of *h T addiiion, the resresenlativies of

il Lynach edvised tas Citr to retain a nationalls Sy nised bond eounsel as co-
counsel speciticaliy for the City's public oiferingg < LTha City expected to havae retained
Such counsel by the end of July, ey ' '

RN ' N ) I .‘.v ‘ . / |



With regard to the $819
the clearing-house banks and
previously identified as a p
Ye-entry to the public marke

- additional developments.

The Board of the Muaic:
approved a plan to exchange
Assistance Cowporation bouds
years from 9/1/77 for these
the aotes will be governed b

' have to be paid on & $75 wmil

- that tha Municipal Assistanc

-

tha market on a compatitive

. The second paxt of the
"exchange" of $1.7 billion o
tion 6% bonds (with an averag,
currently held by the cleari
for 7%7% Fivst Resolution MAC
wagurities and no principal

The Municipal Assistanc
this plan with representativ
employee pension funds. The
MAC propesal has been favora

The flrst step toward i
when MAC officials made'a pr
rating agencies on July'28,

. Since July 18, 1977, the date of the previous loan
tcloslng, the City has made Surchar progress in preparation
for its re-entry to the public markecs, : o

&

Lllion of City notaes held by
he pension systems, and _
incipal obstacle .to the City's

s, there hava been the following

e =l

—a
oy
ey
=,
,

val Assistancae Corporation hag .
Second Resolution Municipal S
with an average lifa of 11
noces,., The interest rata on

Y the interest rate that will
lion issue of the same maturitieg
@ Corporation intends to being to
bid basis by the ead of Auzusc,

MAC plan would involve the’

£ Municipal Assistanca Coxpora~

@ maturity of 4.5 years)

ng-house banks and pension ayatewmas
bonds with 14% yvear average
payments uatil 1986, .o

e Cowrporation has discussed

es of the banks and ‘tha

ir initlal weaction to.the
ble, '
mplementing the plan was taken

eliminary presentation to the
1977, for the purpose of requesting

an investment grade rating fowr its $75 million issue of Second

Rasolution bouds, ' The ratin

g agencies will provida a preliminaxy

indication of thelr response on suzust 2, 1977. A Zinal decision

- - .
L el S — e
a7 T4

GLENT UJon -Che presentation
[ ) B i

= . " - 2 o . —
B s denil oy ﬁé_“CA.ES OF g e e bid GG‘J';.&‘I’;&..EH

05 a MAC oifficial statemeac,.

L] "
hd -

.



August {7 4 favorable.rating i3 obtained and Lf 311 Partieg tg
the Amended and Restated Agreement oy Novembey 26, 1975 agrea

to Cartain amendmentg thereso,

The Clcy NOW ‘expects to Tetain ajrecognized bond counsel -
epecifically for tha-City's pPublic offering by Auguact 5, 1977,

In addicion, the City hag Tetainaed Merrili Lynch, Pierce,
Fenner ang Smith and The First Boston Corporasion ag Ménaging
Underwriters o assist ¢ in Prepariag ang 8elling g, New garijeg
°9f revenyae 8nticipation Noteg, -

]

Thagae Parties’ ang thair Counsel, Brown, Wood, EVey, Micchell,
and Peccoy, have Commenced gha formulacion °of a plan for naw Ciey
revenya anticipation notes, wienh Cerms sacisfactory Lo the undgge.
writers., The underwritera, Cheirp Counsel, the City ang 1ts Cor-—

Poracion Counsal are researching APppPropriate Options fop BErengthnen—

ing the Becurigy Provisiong In tha‘contemplated Clty hote, includin
tha ¢stablishment of a 8egregasad account, tha Proceads of which )

Would ba usad aoldly Co ratira the revanya anticipation Loteg,

Underwritarg!? Counsel and Lopg Day and Loxd, dprcial counaey
Lo tha City, also have begun ‘work on wodificationg of the Cicy's
Offictial Statemant Lo put ¢ in a fory and curranc'concen: 8ul e

ablae for 4 publie issue,

During August tha Managing Underwriters GXPGCt to digeugg
tha proposaq Sacuricy witp Tating agencileg, leading Naw LTork Ciley
Sankag, then leading CUL~o0f~gtatcq banks, and Othey finanaial
institutions and'corporations o elicfs Yeactiong &g the Propoaged
Seeurity, These cpnversations, along with a final Yesolution of
the $819 million in Clty noges neld by tha banksg and peaastop fundg
discussged above, should facilitaua,cha City's ratuep Lo thae
Public markecs, _ 7 e

after tha Completion of the MAG. debe Testructuring, a8suming thae:
1)  there 8re no legal Obstacles tgo the GCigy Creating naw sBecurity
or gimilar Provisionsg that are requirad g Make tha Cley note
issue Possible; 2) the Cigyr Teceiveg gpn investmene grade Yating
93 fhe zotgg- 3} the Clty ang lis financial advigarg 43Tee that
3 C1ty note {sgua can be Completed within tals period, 1f the



[ .
' ]

Acting upon the advice of Merrill Lynch and others, the City has
Iniliated a program to prepare for public note offerings subsequent to July, K
This program involves: ' ‘
(]

~~ Design of New Security Features [op Cily Notes,

To increase the attractiveness of Cily Notes to investors, the Cily has
designed new security features cutlined in Attachment A, Tha lealures of
{hese Cily notes will dapend u{;on an appropriate resolutlion of conslilutional
and legal requirements and qucestions. DBased on this design, Merrill Lynch
is working on a detailed draft of a new securilty, Iiis anticipated that the
Federal Government will release cortain excess collateral pledged {or federal
loans as may be permitied or required {0 enhance the marketavility of the City's -
public.ofierings. _ T

’ . . N

© == Restructing of City Debt,

The unresolved status of $819 million of City Notes held by clearinghousa
banks and pension funds still is a rmajor obstacle to a successful pubiia olfexring.,
The previcusly discussed Pilan is designod o remove this ismpediment,

’

== Participation of Major Underwrilers, ;

The participation of large New Yorik Cily banks and other major underwritars
shouid inerease’the probability of a suceessiul note offering, The City has asked the
major New York City banks to participate in underwriting ssasonal finencings in
excess of $500 million. '

These underwriters advised that uncertainties regarding City {inancus,
particulariy the status of the $819 million of City notes held oy the clearingnouse
banks and the pension funds » Precliude immediate public offerings. A number of
underwriters indicated that progress towards ihe resolution of the status of City
notes held by banks and pension funds was an essential prereqguisiie to a successiug
public oifering, _ ' . ,

]

=~ Continued Fiscal Discipline and Financial Conirol,

Critical to the success of any nublic oifiering {s a demonsiration of thae G,
coentinued commilment to fiseal diseipline and proper {inancial control., To (nis
end, the City has submilted its financial plan to the EFCB, continued to phase
expense ilems out of the eapital budget, implemented a new aceounting and oudyctary
conirol system, selected an independent auditor, improyed ils long range financis.
Planning and promulgated-an oificial statement, ' ¢ _—

o ne ' ] " ' +
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Eancumbrances Contingent on City Failure.
£o Make Pavmentsg Required by Statuta

Various State statutes provide that 1in the event of the failure
- oY dnabiliey of the City to make the required payments, thare

shall be deductad from cartain State aid otherwise payable ta
tha City, ag folllows;: .

l .

2,

3.

4o

3.

Pa#ﬁent'to'the Citvy University Construction Fund.

- Per capita State aid (or State Revenue Sharing) is provided

as statutony 8ecurity in the event the City fails to make
cartain payments to the Fund. The amount of duch paymant
is $23.0 million for £iscal yeaxr 1977-197a,

Payment to tha Housing Development'Corporaticn.

Per capita State ald ia provided as statutaory gaecurity in
the event the City fails to makae certain payments to the

Corporatioen. The amount of such payments fdp fiscal year

- 1377-1978 1ig estimatad £o be zera, Thewaximum liabilicy

of the City to thae Corporation should the Capital Reservae
Fund of thae Corporation be reduced to zero, would be 318.9
wmillion for 1977-1978 fiscal year (assuming the Corporation
issuas no furthafegebnmnbligations). - ' S

-

Paymeﬁt cd the Trénsit Auﬁhoriﬁy.

Per capita State aid 18 provided as statu:bry security im
the avaenc the City fails co make certain pavyments to tha
Authority., The amount of such payment igs $&5.0{millian

for fiscal year 1977-1978,

Re~Payment to the State cf $100 million advanca Purguant tg

" Chapter 3, Lawsg of 1974,

Per capita Stcate aid 41ia provided as statuytory asecurity in

the event the City falls to make certain paymeuts to the State.
The annual raquired reapayment 1s $20 million in fiscal year
1977-197s. : '

Pavyment to the Edugational Coenstruction Fund.

State aid for educacion 1g provided as statutory security in

‘the ,avent the Clty fails to make certain payments to the Fuad,

The ‘amount of sueh payments ia estimated to bae zare far figcal
year l977«1978., The maximum liability of the Cicy 1is $3.6

~aillion for guch fiscal yaar (assuming the Fund issuas no

further debe obligations), 1f itg Capital Reserve Fuand should
be reduced to zero. .

" Payment to the Housing Finance Agency.

State aid pursuant to Sosin: Services Law, 8368* 1a provided
43 statutory security im the avent the Citvy faills ta make
Gertala payments to the Agancey for health facilities., The
amount of such payments is approximately $35 million far
£iscal year 1977-1973. .



The Financifal Plan provides for the payment in £ull of all the
rYaquired amounts asrdescribed abave in paragraphs 1 through 6.
7. Payment to Holders or Owners of Bouds or Notes Issued for
- ¢ Education Purposes. '
State aid for education is provided 8 statutory gecurity
- in the event the City fails to make payueats of primcipal
and iaterest to holders ar owners of bonda or naotes issued
for school purpases. The City Budget faor 1977-1978 appropri=
ates funds to Pay all principal and intereat om all such
bonds due this figesl year,

8. Payment tg the Police Pension Fund. ‘
Chapter 182 of the Laws of L9635 providas for an annual paye
ment of $500,000 to the Police Pension Fund to be made out
of the State Per capita aid te the City. This payment is

. Providad for in the City's 'financial plan.

+~
e,
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I hereby certify that each of the authorizations
attached as exhibits hereto, and described below, 1s a true
and correct copy of the original of such authorization and of
the whole thereof on file in the office of the City Clerk of
the City of New York, and that no document revoking such
authorization is now on file in this office,.

Exhibit A: Executive Order No., 55, consisting
of four pages, executed by ABRAHAM
D. BEAME, Mayor of the City of New
York, dated March 29, 1976, as
amended by Executive Order No. 62,
consisting of two pages, executed
by ABRAHAM D. BEAME, Mayor of the
City of New York, dated July 19, 1976,

Exhibit B: Authorization, consisting of one page,
' executed by HARRISON J. GOLDIN,
Comptroller of the City of New York,
dated December 17, 1976, delegating
certaln powers to Sol Lewis, Third

Deputy Comptroller.

Dated: December 28, 1977

T
AT
- 13 s .-""P‘\H—““ - } e “"‘:‘j‘"-—*..,u-_-“hr

~DAVID DLINKINS T
CITY CLERK
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L THE ity oF Nzw“{o::m_-'j"l :.';,,
e OFFICE OF THE MaYoR o 1,
" New York, N.Y, 10007

T BXECUTIVE ORDER NO. 55400 .

SN '. 0 - MARCH 25, 1576

DELEGA’I‘IO‘T OF POWERS OF THE I\?}\NCD BOJ\RD

. . )
1] '| ' ' M L] L]
f . . ot
[ ]
L] -*

WHEREAS, the Mayor of the City of New York, pursuant o '

L]

Saction 8, subdxvxsmon c, of the Cltj CharLar, poesenres Lhe

.
.,

powers of the Financa Board off the j] and

WHEREAS, tha Local Finance Law, by varxous of Lts provi-~ . .,

sions, authoxdzes the Pinance Boaxd Lo delegate caxtain oﬁ‘its

' ! [

SRRy X . , :
¢ Jowars to thae COmptrQller of the City of New Yoxk \ '

. NOW, THBREFORB, puxsuant to the .powars va““ed in me by the
thy Chartexr and the Local Fianance Law, Lt is hexeby reaolvod '

. and oxdered as follows- B 'uﬁ B Y

. A N
e
L]

Sectlion L. Al The Ccmotxollor Ls hexebg delagated the

followxng powvers of the Finaace Boar&" . . . ’
l. Pursuant to Saction 3C. 00 of thm nocal Finance Law
the power to authorize the issuance of band anticipaﬂ,

. tion notes, tax antiecipation notes, ravenus antleipatlion
! .

" .

notes ox wkban renewal notes of the City or the xenewals
thereof; | | o

e ?urshant to Seétidn 50,00 of the Local Financd Law,

* _‘the power ko prescrxbe the uerms;'férm and cgpﬁcnts of]

; ave:y o:: any type of boad o aote of the City; and




2.f'BachVLong—Tefm nnd'each lnter;m LonguTarm Obligation

 .shall be executed in the nane of Lhe City by the Mayor’

‘ , and the Comptroller with themr resmectlve manual ox

Y
6

facsimlle signatures: each Obligation other than a
Long-Term oxr Inte&;m Long— erm Obl;gatlon shall be

e - executed by the Comptroller o” by such Deputy Comptzoz-~
\ ler as is duly authormzed by the Comptrbller to execuﬁé
such Obligation 'w;th hxs manual or fackimile’ signature.

v "

© Ce, Obligatxons shall be ;ssued in the following denomina«

+

tioas: = - ol R - T e .

N LI . [ ]

y 1.f oblxgatmons other than Longarerm and Interim Long-Tern

Obligataons shall be iasued dn denominations to ha de-

g texmined by the Comptroller.< o o l v

2¢" Long~Term Obl;gatxons issued in coupon fozm shall be

R [ ]

issued In the denomanaﬁmon of one thousand C$l 000} or

- © five thousand C$S 000) dollars: Long~Term Obligat;onﬂ

, Lssued in regiutered form shall ba issued in any denom=
ination whzch is an Lntegral multzple of one thousand
(§1,000) ‘dollars.  ° | N

3. Ona Intaxrim Long=Texm OEiigatioﬁ may éoffeépond to

Sevexal correspond;ng Long-Term Obl;gat;ons and in such

case, the denom;nat;on of such Interim Long-Term Oblaga-
; tlon shall not be in excess of the aggregate dénomine

atzons of such corresoondlng Longnrexm Obligataons.




.‘: e 3. Pursuant to SecLiou 56.00 ok Lhu Local Financa Law,

4

T an powcrs and dutdes wﬁlch 4rXG vested in the Flnance

Board pursuant to gectgona 57 00,.58, 00, 39,00, 60.00
62, OO and 63.00 of the Local Financa. Law, ang any othér

»

. powers and dut;eu wiich the Finance Board may have per-

ta;n;ng or inc;dentaL to the sale and issuance of obli-
-2 2 W

. gations of the c;@y, : "‘., R .

' B, The powers hereby delegaued gdall ba subjech to any Lime-

;tat;ons ;mposed by any appkacable law;,includ;ng the Naw York

State Fxnancial Emergency Act f@r tha Clty of New York,‘and auch
pPowers shall ‘be exerc;sed in dccordance with Saction 2 hereof,
8 2. .A. Tha followlng aef;nxtxons shall apply hezain;
" L "Obligat;ons" means bonds and notes of the City.’

»

i

"o 2., “LongnTerm Obllgat;on meaﬁs serial bonds and sin?ing

+

fund bonds ox corporata stock: certificatew oZ the Cit/

[]
¥ , .
' +

v issued in definitive form. TR . - B
. 3 "Interim LonghTErm ObA;gagLons" mcaaé bonds of the City
v . dssued pursuant to Section 62 00 oﬁ the- Local Flnance,

- . Law, pénding the prmnt;ng ox eng:aving and delivery of

corxespondzng Lcng—Term Obl;gatlons.

o B, Oblzgatmons shall be execuucd in the, aollcwing manners
e The seal of the C&uj snall be ;moreqsed upon oX the
o facs;m;le seal;of the City 1nprxntad upon each Obliga-

tion, an& each Obl;gdt;on shall be attested by the Citj

Clerk or by tha person’ July auhhorlzea to act in hig

. stead’ in’ accordame w;\. th uecta.on 32, subdwxsz._on L, of

' .I tn
. . .
. . ; -
N : "' ' . " ' e "I .’ I

the ' c;ty Chartez.fi'
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g 3. 'I'he delegat:.on by Robert E". Wagnerg ‘the then Mayor,
exercismng the powers of a Finance Boazd, to the Comptrollew, -

.dated Vovember 21, 1963, ls nexcmv ‘evokedg provided, howevey;

that’ nothing in th;s Execuugve Qrder anal* oe construed to affect .

the valxd;ty of any act per*ormea puxauadt Lo such,aelegation'

‘

prior to the date hereof..,n'f‘r : | , ._fﬁ ‘;'b ;," .
.l. ' . : . ‘ [N ; : o ' . A ,
4. Thls Execut;Ve Orde sball'take‘effect sdnwediately and

'

we maln in efﬁect untal revoked by ajsubseQQQnﬁnﬁxacutiva”Oraer.
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1 Juiy 1g, 1976

AMENDMENT OF EXECUTIVE ORDER NO. 55 .
B “ DATED MARCH 20, 1976 o “ge '

;"ra ' ' .
WHEREAS it is necessaxy and desirable to amend’ Executive

L)

Order No. 55 dated March 29, l976, ent;tled “Delegation of Powersy

of the Flnance Boazd", - - ‘

NOw, THEREFORE, pursuant to the powers Vested in me as Mayor
of the City of New York by the C;ty Charter and the Local Finance
Law, and in the exercise oﬁ the poweru of the ?inanco Board of thae
City, it is horeby erdored as follows:

[ ! ’

Sectlon l. Sect&on three of Executive Or&er Vo. 95, dateq

Maxch 29, 1976 is hereby - amended as of March 29, 1976, to read as

follows: - )

' "g 3. ' The delegatmon by Robert F Wagner, the then Coa
Mayorx, exercising the pawers of a Flnance Board, to the |
COmptroller, dated Feb uaxy 21, 1963 is hereby revoked,
Providedqd, however, that nethxng in this Executive Qrdeyx

shall be construed to af Zfect the validity of anj act per-\

+

formed pursuant to such delegation priosx to the date

hexeofy" « 1‘?_ R v '-:_f,j !




I |
g 2._ Executive Ordef Nog 55 dated March 2Q 1976, 'shall,

be construed to read as Lf section txree thereof were ident;eal

to such section three as amended by section ona hnrpof_ Al acte

perfbrmed pursuant to Pxecut;ve Order Wo. 55 dated March 29,

1978, and which would be valmd under such constructicn are hereby

' . i L}
. t .
. . ¥

affirmed and ratified. L“Q o , ,
' s 3. This Executive Order shall take effect immediately and

-
, remain in effect until revoked by a subsequent ercutive Order. ,
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HARAISON J. GOLOIN:. ' v ' S
CoMSTROLLES _--" e o s
' L Toha N o

vil . o

v :

SUBJECT:Ijﬁuthbfizaxion'to Act for ?belcoﬁparQllnr;
- CLlty of New York, Relating te the Tkguance .
fpifof Notes and Bonds of The City of Naw York
FROM ‘;SQAHarrison J.‘boldin_ R ﬁf .
... Comptroller, Clty of New York -

* .

Section 1. Pursuant to Secctiom 94 of tha New Yark
City Charter, I herebdy designate and authorize Sol Lewls,
Third Deputy Comptroller, whose specimen signature appeaara
below, pursuant to, ‘and at my instance, to reprasent, act and
sign for and on my bahalf, affactiva Immediacaly: (1) all
Notes and Bonds of the City of Neow Yorl, togather with all
supporting papers, documents or certifilcates in connection .
therewith; (2) any agreement between the 'Municipal Assistance
Corporation for tha Cilcy of Neaw York and the City of New York
and any supporting paper, document or certificate in connection
therewith; and (3) ‘any other papers, documents, agrecements or
materials relating to the Zssuance of notes and bonds by the
City of New York. o : P i

Sectlon 2. Pursuant to Section 24 of tha Naw York
City Chawter, T hereby revoke an nuthorization heretofore made
by me on July L2, 1976 in favor of Sol Lewis enticled
"Authorization To Act For The Comptroller, City of New York,"
provided, however, that any action taken by 50l Lewis pursuant
o such authorizatilon prior 2o the effective date of this new
authorization shall be yalid and ‘4s hereby ratified and con-

firmed,

Section 3, This authorization shall remain in effect
untll ravokad.: S ‘ o TR ' '

[ ]

'

SOL LEWIS | o e '
Third Deputy‘Comptrollar,‘. T L
Specimen Signatuze -, N S |
SRR N o 3N . VY
! . oL n ' \\ . \',:l /
I e .- : U o ..._.E:Q o SO0 M ey (\\ \\" ﬁ’-—v‘%\“"‘d-’-_._.‘
" oo v o "HARRISON J. GOLDIN T/
Lo " N

MR IREE - Comptroller

K o S e cy I s e ar . w# . w4

\



Felix G, Rohatyn
Chairman

Board Members
Francis J, Sarry
George M, Broocker
Thaomas A, Coleman
Thomas D, Fiynn
George D, Gould
Dick Metzer

Aobert C. Weaver

CERTIFICATE OF THE SECRETARY

knw%ﬁrﬂ

B
;!

("H‘,{":M{t\_f': )
Tal N
13 :..ﬁ‘,::,j'.f-!‘i it
2!. LR ;
R

AxeEL 80
State of New York

Municipal Assistance Corparation
For The City of New York

Twa World Trads Canter
New York, N, Y. 10047

(212) 488-5720

December 28, 197777

Eugene Keilin
Executive Director

Writer's Direct Wire: {272) 488.

The undersigned hereby certifies that the Resolution

of the Municipal Assistance Corporation For The City

of New York '(the "Corporation")

attached hereto is a

true and correct copy of the Resolution duly adopted

by the Finance Committee of the Board of Directors of

the Corporation at a meeting duly called and held on

December 1, 1977, and that the same is in full force

and-effect on the date hereof and has not been repealed,

modified or amended.

/
!

Stephen J. Weinstein
Deputy Executive Director

and Secretary

Term of Office:

Indefinite -



1N

MUNICIPAL ASSISTANCE CORPORATICN
FOR THE CITY OF NEW YORK

Extract of Minutes of a December 1, 1977 Meeting
of the Finance Committee

Following a review by the Committee members of the loan
propcsals.frcm the Comptrcller of The City of New York (the "City")
of November l4; 1977, it_wasfmupon_motion,éulyﬁmade,.seconded,_and““_
unanimously carried:.7:

RESOLVED7that, pursuant to the provisions of Theﬁu:
Municipal Assistance Corporation For The City‘of
New York Act, as amended” (the."Act"). the. issuance " :
and sale by The City of New York (the "City") in
December 1977, of $575,000,000 aggregate principal

- amount of short -term obllqatlons of the City to the
United States of America or any agency thereof, at
an interest rate determined in accordance with the
provisions of the New York City Seasonal Financing
Act of 1975, are_hereby approved; and be it

FURTHER RESOLVED, that notice of such issuance pro- _
vided by the Comptroller of the City is hereby deemed )
adequate. and that. the foregoing limitation is not so
substantial as effectively to constitute a waiver of
any of the conditions of Section 3038 of the Public

Authorities Law..

o



Felix G, Rohatyn
Chairman

Board Msmbaers
Francis J. Barry
Gearge M, Brocker
Thomas A, Coleman
Themas D, Flynn
George D, Gould
Dick Natzer

Robert C, Weaver

State of Nsw York
Municipal Assistance Corporation
For The City of New York
Two World Trade Conter

New Yark, N. ¥, 10047 Eugene Keilin

Exscutive Dirsctor

{212} 488-5720

Writer's Direct Wire: {212) 488

. CERTIFICATE OF THE SECRETARY .. . . __

Dec¢ember 28, 1977

The underéigned hereby certifies that the Resolution
of the Municipal Assistance Corporation For The City
of New York (the "Corporation") attached hereto is a
true and correct copy of the Resolution duly adopted
by the Board of Directors of the Corporation at a
meetiné duly called and held—gn Decembex 29, 1975, and
that the same is in full force and effect on the date

hereof and has not been repealed, modified or amended.

Stephen J. Weinstein
Deputy Executive DlrectOf
and Secretary

Term of Office: Indefinite
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MUNICIPAL ASSISTANCE CORPORATION

FOR THE CITY OF NEW YORK

Resolution Adopted at December 29, 1975 Meeting

cf the Bocard of Directors

RESOLVED, that the Finance Committee is’'s
hereby authorized ¢n behalf of the Corporation:

...toltake'.any actidn required to be.taken-by thei . — e

Corporation pursuant to section 3038 9d of the' .
Public¢ 'Authorities Law, including, without ..
limitation, a waiver or relaxation of any notice.
requirement therein, with regard to the issuance
of short-term obligations by the City of New York. -
to the United States pursuant to the New York City
Seasonal Financing Act of 1975, provided that
such-issuance is in accord with the proposed
Credit Agreement between the City and the

United States now before this meeting; and
provided; further; that such issuance shall be
consistent with the 3-year Financial Plan for

the City of New York.



NEW YORK STATE
EMERGENCY FINANCIAIL CONTROL BOARD

CERTIFICATE

L3

RE: ' $250,000,000 Revenue Anticipation Note of the City
cf New York dated December 28, 1977 and issued
to the Secretary of the Treasury of the United
States of America (the "Note")

I, the undersigned Acting Executive Director of the
New York State Emergency Financial Control Board (the "Board")
hereby certify to the Secretary of the Treasury of the United
States of America that the Resolution of the Board attached
hereto is a true and correct copy of the Resolution of the
Board duly adopted at a meéeting of the Board held on November
22, 1977 and that the same is in full force and effect on the
date hereof and has not been repealed, modified or amended.

WITNESS my signature this 28th day of December, 1977.

n KM

John C. Bender
Acting Ixecutive Director
Emergency Financial Control Beard
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NEW YORX STATE EMERGENCY FINANCIAL CONTROL BOARD

RESOLVED, that pursuant to the provisions of the '
New York State Financial Emergency Act for the City of New York,
+he ¥ew York State Emergency Financial Control Board hereby
approves. the ilssuance of three Revenue Anticipation Notes to
tha Secretary of the Treasury of the United States of America
in accorxdance with the terms and conditions indicated belows:

Amounts to be issued

First Note
Sacond Note
* Third Note

.;Typa of Issue

. Date of ‘Issue
Pirst Note
Second Note

Third Note

~Maturity Dates

.Rate of Interesh

Price

Payee and Purchaser

.-
-

- Mot to exceed $200,000,000

. Not to exceed $200,000,000

. Not to exceed $575,000,000 le:
the tokal amount of the
first two notes.

. New York City Revenue Anticip.
Notes in anticipation of th
recelpt of Moneys from the.
State of New York payable

- on or before June.30, 1978.

e

On ox about Decembexr 5, 1977

On or about Decembar 13, 1977

On or about December 21, 1977
the exact dates to be deter
mined by the City.

June 30, 1978 or such earlier
date as may be mutually
agreed upon by the City and
‘the Secretary of the Treasu
or upon demand by the Secre
and subject to redemption p

to maturlty at any time wig
notice.

To be determined in accordanc
with Section 2.4 of the
Credit Agreement duly appro

— " by the Board on Decerber 30
1575,

Par

Secretary of the Treasury of
the United States of Americ
. bursuant to Public Law 94-1
the New York City Seasonal
Financing Aect of 1975.
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-of the Control Bogrd with respect

FURTHER RESOLVED, that the aforesaid Bavenue
Anticivation Notes shall be substantially in the form and
with the terms and conditions substantially as set forth
in the form of Note attached hereto. .

. FURTHER RESOLVED, that the three Loan Requests of.
the City -- to be dated on or about November 25, 1977 in an
amount not to exceed §$200,000,000, on or about December 6, 1977 .
in an amount not to exceed $200,000,000, on or about December 14,

* 1977 in an amount not to excead $575,000,000 less the total amount

of the first two notes, the exact dates, and exact amounts
to be determined by the City =-- and the Borrowing and Payment
Schedules prepared by the ity for transmittal with each Loan
Request, pursuant to Sections 2.8 and 3.1 of the Credit Agreement,
(copies of the form of Loan Requests and the Borrowing and Repayment
Schedules have been submitted to the Control Board with this :
resolution), are hereby approved in the form submitted, with such
changes, émissions, insertions and revisions as the City and the -
Secretary of the Treasury shall agree upon, and that the Chairman’
or the Acting Executive Director ¢r any member of the Control
Board is hereby authorized to execute and deliver the approval

. thereto, upon determination
by the Clty of thue smodnl of each request, Such amounts not to
excead the limits specified above; provided, however, ‘that
approval by the Control Board of the borrowing and repayment
schedules and/or other schedules supporting the loan request .
does not constitute a representation or warranty as to the
accuracy of such schedules.



THE CITY OF NEW YORK
OFFICE OF THE COMPTROLLER
MUNICIPAL BUILDING
NEW YORK, NEW YORK 10007

December 28, 1977

Honorable Abraham ID. Beame
Mayor of the City of New York

Dear Mr. Mayor:

Pursuant to Section 30.00 of the Local
Finance Law, I herewith transmit Certificate No.
8-78, which is to be filed with you, authorizing
the issuance pursuant to the proviéions of Section
25.00 of the Local Finance Law of Revenue Antici-
pation Notes for monays due from the State Qated
December 28, 1977 in the amounts of § 50,008,000
and §200,000,000 regpectively,

Sincerely,
B ) I
YA L
PR el

Sol Lewis
Third Deputy Comptroller



THE CITY OF NEW YORK
OFFICE OF THE COMPTROLLER
MUNICIPAL BUILDING
NEW YORK, NEW YORK 10007

Harrison J. Goldin | '
Comptroller
) CERTIFICATE NO. 8-78

AUTHORIZING THE ISSUANCE OF REVENUE ANTICIPATION NOTES

I, SOL LEWIS, THIRD DEPUTY COMPTROLLER OF THE CITY OF
NEW YORK, DO HEREBY CERTIFY that, on March 29, 1976 by Executive
Order No. 55, the Mayor of The City of New York, exercising the
powers of a finance board, pursuant to Section 8(c) of the New
York City Charter effective March 29, 1976, granted to the Comp~- *
troller pursuant to Section 30.00 of the Local Finance Law, the
power to authorize the igsuance of Revenue Anticipation Notes,
which authority is still in force and effect, and has not been
modified, amended or revoked except by Executive Order No. 62
dated July 19, 1976 which amends Sectilon 3 of Executive Order
Noe. 35 as of March 29, 1976; and T further

CERTIFY that, on December 17, 1976, the Comptroller of
the City of New York, pursuant to Section 9% of the New York
City Charter, designated and authorized Sol Lewis, Third Deputy
Comptroller of the City of New York to sign all Notes and Bonds
of The City of New York, together with all supporting papers,
documents and certificates prepared in connection therewith;

and I further f

CERTIFY that, in accordance with such authority and
pursuant to the provisions of Section 25.00 of the Local Finance
Law, T have authorized the issuance of Revenue Anticipation
Notes as hereinbelow stated, and prescribed the terms, form
and contents thereof, which Revenue Anticipation Notes are to
be issued in anticipation of the receipt of the moneys from
the State as hereinbelow stated which are due and payable in
the fiscal year 1977-1978; the amount thereof collected or
received, the balance thereof against which said Revenue Antici-
pation Notes may be issued, the amount of such Notes to be issued
hereunder and the amoupt of notes outstanding is as follows:
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|

Type of
Revenue

State Advances
Aid to Education
State & Federal Welfare

Sales Tax $104
Stock Transfer Tax - 54
Per Capita Aid ‘ 329
) 687
Less MAC Takeout 275

Net of MAC Takeout
Motor Fuel Tax

and 1 further

(In Millions)

Estimated
Amount of , Balance
Revenues Collec~ Againgt
Due in tions to Notes Which Notes
1977-1978 12/28/77 Outstanding May Be Issued
70%L.0 -
498.0 -
412.0
15.0 .
$2.,426.0 =0= $1.625.0 $8071 .

CERTIFY that the aggregate principal amount of the
Revenue Anticipation Notas to be issued hereunder is $250,000,000

as follows:

Date of
Issuance

December 28, 1977

December 28, 1977

and I further

Date of Amount
Maturity Authorized

Upon written demand to the $50i000,000
Mayor and the Comptroller
0of the City of New York or

on June 20,
is earlier;
redemptiogq

1978, whichever
subject to prior

Upon written demand to the $200,000,000
Mayor and the Comptroller '
of the City of New York or

on June 30,
is earlier;
redemption.

1978, whichever
subject to prior



CERTIFY that the proceeds of these Notes are to be used
to meet expenditures under appropriations duly made the The City
of New York; that said Revenue Anticipation Notes herein author-
ized to be issued are not issued in renewal of any other Note or )
Notes; and that the date of maturity of such Notes does not extend
beyond the close of the applicable period provided by Section
25,00 of the Local Finance Law for the maturity of such Notes;

and I further

CERTIFY that the proceeds of sald Revenue Anticipation
Notes shall be used only for the purposes for which said moneys
were estimated as set forth in the 1977-1978 Expense Budget of
the City of New York adopted on June 1, 1977 as duly modified
to the date of this Certificate by notice and publication in
the City Record pursuant to the terms of Section 124 of the New
York City Charter as amended to the date hereof;

and T further

CERTIFY that said Revenue Anticipation Notes hereby
authorized shall contain the recital of validity prescribed
by Section 52.00 of the Local Finance Law and shall be a gen-
eral obligation of the City of New York, and the faith and
credit of the City of New York is hereby pledged to the punctual
payment of the principal of and interest on sald Revenue Antici-
pation Notes; '

and I further

CERTIFY that said Revenue Anticipation Notes shall be
executed in the name of The City of New York by its {Comptroller
or his Deputy and shall have the corporate seal of The City of
New York affixed thereto and attested by its City Clerk or his
Deputy.

- ,,«//7 \1( Eaad e A

Dated: December 28,1977

Third Deputy Comptroller



OFFICE OF THE MAYOR
CHIEF CLERK'S CERTIFICATE
I, WILLIAM J. LEONARD, Acting Chief Clerk, Office of
the Mayor of the City of New York (the "City"), in tﬁe State of
New York, HEREBY CERTIFY that the foregoing ia a true and correct
duplicéte original of Certificate No. §-78 of the Comptroller of
The City of New York and the same is a true and complete copy of
sald Certificate filed with the Mayor acting as the financ; board
of the City pursuant to Section 8(c) of The New York City Charte{
in my office as Acting Chief Clerk, Office of the Mayor on
December 28, 1977 and |
I FURTHER CERTIFY that no Executive Order, letter or
other document signed by the Mayor of The City of New York elect~
ing to feassume any of the powers or duties delegated to the
Comptroller of The City of New York and mentioned in said
Certificate, or in any way amending, modifying or rgvoking the
same has been f£iled in the Office of the Mayor of The City of
New York.
"IN WITNESS WHEREOF I, have hereunto set my hand and

affixed the Mayor's seal of said

City this 28th day of December

/Acting - Chief Clerk

1977.




THE CITY OF NEW YORK
CITY CLERK'S CERTIFICATE

I, DAVID DINKINS, City Clerk of The Clty of New York
in the State of New York, HEREBY CERTIFY that the foregoing is
a true and correct duﬁlicate original of Certificate No. 8-78
of the Thifd Deputy Comptroller of The City of New York and the
same 13 a true and complete copy of sald Certificate filed in
my office as City Clerk on December 28, 1977.

IN WITNESS WHEREOF, T have hereunte set my hand and

affixed the corporate seal of

sald City this 28th day of

December, 1977.

,—-_‘-... e

oot

City Clerk

- '/’




DEBT STATEMENT OF THE CITY OF NEW
YORK PURSUANT TO ART. 8, SEC., 12

OF THE NEW YORK STATE CONSTITUTION
AND SECTION 3038(9) OF THE PUBLIC
AUTHORITIES LAW ("PAL"), AS AMENDED
JULY 19, 1977, IN CONNECTION WITH
THE ISSUANCE OF CERTAIN OF ITS
OBLIGATIONS DATED DECEMBER 28, 1977
IN THE AGGREGATE PRINCIPAL AMOUNT

OF $250,000,000-

(In Millions)

Debt Limit Pursuant to
Subdivision {a) of Section 3033(3)

Short-term debt outstanding (Open of Business) $ 5,861.2
on December 28, 1977 , .
Less gshort-term debt retived -0
on December 28, 1977 )
Plug short-term debt issued 250
on December 28, 1977 =
Short-term debt outstanding (Close of Business)
on December 28, 1977 . 6,111.2

Plus total notes and bonds issued on or prior
to December 28, 1977 by the Municipal Assistance
Corporation for the City of New York 8.958.1
R LR
15,069.3

Less neotes and bonds of Municipal Assistance
Corporation refunded, renewed, or

cancelled
redeemed and paid $3’§§8'g 3,799.7
: . — O —a f 22

! 11,269.6

Less notes and bonds deemed to have been

paid pursuant to the provisions of any

contract with noteholders or bondholders -0-
11,269.6

‘Less short-term obligations held by the

Municipal Assgistance Corporation on 42362
December 28, 1977. 70334
e

Debt Limit pursuant to Sec. 3038(9) Subdivision (a) as amended:

FY 1978
Bagse Limit 35,500
Plus 25% of Base 1,650

—_—t2 P

$8,250



Debt Limdit Pursuant to
Subdivision (b) of Section 3038(9)
As Amended Julvy 19, 1977

(In Millions)

Short~term debt outstanding {(Open of Business)
on December 28, 1977

Minus short=-term debt retired

on December 28, 1977
Plus short-term debt issued

on December 28, 1977

Short-term debt outstanding {(Close of Business)
on December 28, 1977

Less City Bond Anticipation Notes outstanding
on December 28, 1977

City short-term debt subject te limit on
Dacember 28, 1977

Plus total notes and bonds issued on or prior
to December 28, 1977 by the Municipal Assistance
Corporatien for the City of New York

Less notes and bonds of the MAC which
have been refunded or renewed

Less notes or bonds issued by the MAC in an
amount equal to the principal amount of bond
anticipation notes of the City acquired by

the Corporation (other than those bond antici-
pation notes acquired in exchange for other
City bond anticipation notes)

Less City short-term obligations held by the
MAC for the City of New York ,on December 28,
1977, other than bond anticipation notes

Less City short-term obligations issued and
payable within the same fiscal year
Total (which shall not exceed $5,000.Q*)

*¥*Base Debt Limit

Plus Resolution of the Board of $4,500,0

Directors adopted on Nov. &, 1975

by the MAC for the City of New York 500.0
: 5,000.0

Dated: "December 28, 1977

K
S e
e

Third Deputy Comptroller

5,861.2

-Q-

250.0

6,111.2

1,013.8

5,097.4

8,958.1
14,055.5

3,278.9
10,776.6

1,013.8
9,762.8

3,222.4
6,540.4

1,875.0
4,665.4



Felix G, Rohatyn
Chairman

Board Members
Francis J. Barry
George M, Brooker
Thomas A, Coternan
Thomas D, Fiynn ~
George O, Gould
Dick Netzer

Robert C, Weaver

3

State of New York
Municipal Assistance Corporation
For The City of New York
Two Worid Trade Canter

New York, N. Y. 10047 Eugene Keilin -

Executive Director

212) 488-5720

Writer's Direct Wire: (212) 488-

.CERTIFICATE .QF THE ‘SECRETARY 'V

" pecenber. 28,1977

The undersigned hereby certifies that the Resolution of
the Municipal Assistance Corporation For the City of
New York (the "Corporation") attached hereto is a true
and correct copy of the. Resolution duly executed by the
Board.of Directors of the Corporation at a meeting duly
called and held on November 6, 1975, and that the same
is in full force and effect on the date hereof and has

not been repealed, modified or amended.

Stephen J. Weinstein
Deputy Executive Director
and Secretary

Term of Office: Indefinite D
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MUNICIPAL ASSISTANCE CORPORATION

FOR THE CITY OF NEW YORK

Resolution Adopted at November 6, 1975 Meeting of ~
the Board of Directors

RESOLVED, that pursuant to the power granted to the

Board of Directors {(the "Board") of the Corporation

in Section 3038 (9)(b) of the Municipal Assistance. ..
Corporationi -For The City Of New.York Act’,. constituting ng
Article:TIT7 of Titler 10 bf the Public Authorities Law.aw
of ‘The State.of New York, 'the Board hereby permitsi The "

TCity of -NewIYork-fthé iCity"}to -have -outstanding-short— -

term-obligations (excluding bond ahticipation notes}:s)
plus the ‘aggregate principal amount of all notes and.nd
bonds issued by the Corporation (less "any notes or bonds -
refunded or renewed and less any short~term obligations
of the City then held by the Corporation and less any:
short-term obligations of the City issued and payable
within the same fiscal year] in an aggregate -principal
amount not to exceed $5 billion.
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6.4

CERTIFICATE OF AWARD

I, S0L LEWIS, Third Deputy Comptroller of The
City of New York, in the County of New York, State of New
York, HEREBY CERTIFY that I am the duly appointed, gqualified
Third Deputy Comptrolier of The City of New York and, in the
exerclse of the power delegated pursuant to Section 30.00 of
the Local Finance Law to the Comptroller of the City on March 29,
1976, effective March 29, 1976, and on July 19, 1976, effective
as of March 29, 1976, by the Mayor of The City of New York,
exercising the powers of a filnance board pursuant to Section 8¢
cf the New York City Charter, which powers are in full force
and effect and have not been modified, amended, rescinded orx
revoked as of the date of this Certificate, DO HEREBY AWARD. AND
SELL to the UNITED STATES OF AMERICA, acting by and through the
Secretary of the Treasury, at the negotiated price of §250,000,000
principal amount, two REVENUX ANTICIPATION NOTES FOR MONEYS DUE
FROM THE STATE to The City of New York, dated December 28, 1977
maturing, whichever date is earlier, upon written demand therefor
to the Mayor and Comptroller o?,The,City of New York, or June 20,
1978 with respect to the $50§060,000 note and June 30, 1978 with
respect to. the $200,000,000 note, both of which unotes are authorized
to be issued pursuant to the following Certificate:

Certificate No, 8~78 authorizing the issuance of two
Revenue Anticipation Notes For Moneys Due From The State in the

amounts of $50,000,000 and $400,000,000 respectively, executed



Ay

by the Third Deputy Comptroller on December 28, 1977 and filed in
the Office of the Mayor of said City on December 28, 1977.

The terms, form and details of said Revenue Anticipa~-
tion Notes shall be as follows and as more particularly shown
on the Specimen Notes; attached hereto:

Amount and Title: $50,000,000 Revenue Anticipation
Note For Moneys Due From The State

Dated: Decamber 28, 1977

Maturesg: Upon written demand therefor to
the Mayor and Comptroller of The
City of New York, or on June 20,
1978, whichever date is earlier,
subject to prior redemption.

Number ‘Denomination Interest Rate
R-026~TR $50,000,000 7.73%

Amount and Title: $200,000,000 Revenue Anticipation
Note For Moneys Due From The State

-Dated: December 28, 1977

Matures: Upon written demand therefor to
the Mayor and Comptroller of The
City of New York, or on June 30,
1978, whichever date 1s earlier,
subject to prior redemption.

Number Denomination Interaest Rate
R-027-TR $200,000,000 7.73%

IN WITNESS WHEREO?, I have hereunto set my hand this
28th day of December, 1977,

I

- e et N

Third Deputy Comptroller



SIGNATURE AND NO~LITIGATION CERTIFICATE

We, the undersigned officers of The City of New York,

in the County of New York, State of New York, HEREBY CERTIFY

that, on the 2&hday of December 1977, we officlally signed and

properly executed the obligations of said City, payable to the

UNITED STATES OF AMERICA, act
of the Treasury, described as

Amount and Title:

ing by and through the Secretary

follows:

$50,000,000 Revenue Anticipation
Note For Moneys Due From The Stat

Dated: December 28, 1977

Matures: Upen written demand therefor to
the Mayor and Comptroller of The
City of New York, or on June 20,
1978, whichever date 1s earlier;
subject to prior redemption.

Number Denomination . Interest Rate

R-026-TR $50,000,000 7.73%

Amount and Title:

$200,000,000 Revenue Anticipation
Note For Moneys Due From The Stat

Dated: December 28, 1977

Matures: Upon written demand therefor to
the Mayor and Comptroller of The
City of New York, or on June 30,
1978, whichever date is earlier;
subject to prior redemption.

Number -benomination Interest Rate

R-027-TR .$200,000,000 7.73%

and that at the date of such signing and on the date hereof, we

were and are the duly chosen,

authorized to execute said obligations, holding the respective

qualified and acting officers

cffices indicated by the official titles set opposite our

signature below.

a

e



WE FURTHER CERTIFY that, except for the litigation
described in the attached document and by this reference made
a part hereof, no litigation of any nature is now pending or to
our knowledge threatened (either in State or~Federal‘Courts)
restraining or enjolning the issuance or delivery of gaid
obligations or the levy or collection of taxes to pay the inter-
est oﬁﬁﬁr principal of said obligations, or 1in any manner ques-
tioning the authority or proceedings for the issuance of said
obligations or affecting in any way the validity of said
obligations or the levy orxr uollgction of said taxes, or con~
testing the corporate existence or boundaries of said City
or the title of any of the present officers thereof to their
respective offices; and that no authority or proceedings for
the issuance of gaid obligations have or has been repealed,
rescinded or revoked.

WE FURTHER CERTIFY that the geal which Ls impreased
upon this Certificate hﬁs been
affixed, imprinted or riproduced
upon said Notes and 1s the legally
adopted, proper and only official
corporate seal of the Issuer.

WITNESS our handé and said corporate seal thisg

28+ day of December, 1977.

Term of
Signature . Qfficial Title Office Expires
- Third Deputy
e Comptroller December 31, 1977




1 HEREBY CERTIFY that the signatures of the officers
of the above named City which appear above are true and genuine
and that I know said officers and know them to hold the respec-

tive offices set opposite their several signatures.

b L
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( (December 28, 1977

LITIGATION

Ttz following is a dascription of (I) certzin matarial legal procecdings to which the City or a
Covered Organization is a party other than routise litigation incidantyl 1o the parformance of their
governrmzotal and other funcons; (ii) certain mategal claims against te City and Covered Organi-
zations; and (i) ceriain other material legal procezdings. In addition, numerous Jawsuits have besn
commenced and claims asserted against the City and Covered Organizations arising out of allegad
torts, allzzed breaches of contracts, condemaation procsedings and other alleged viclations of law.
The probable outcome of these proceadings and claims and the effect of advearse determinations oa the
City’s cash requiremeants and the Financial Plag are not currently predictable. Ses “Financial Plan”,

Tzvestmests in City Securities During the Fmergency Period
1. On or about October 8, 1976 thres redred City University teachers, purporting to repre-
seat all persons recsiving a retirement allowance from the Teachers’ Retiremeat System of The
City of New York (“TRS”), commenced an alleged class actiop in the United States District
Coust for the Southern District of New York against the TRS aad the members of the TRS Board,
The complaint alleges that since September 1975 def=ndants have breached their fiduciary duties by
cavsing the TRS to sell corporate bonds and government securities at “distrass prices” and using the
proczeds to purchase securides issued by the City at face value when such securities could have
220 purchased at substantial discounts from their face value in the sacuritizs markets: The com-
plaint further alleges that said purchases violate the antifraud provisions of the Securitiss Exchange
Actof 1934, The complaint requests (i) a judgment for damages in an amount determined to have
o2on susizined; (i) an injuncton restrzining defendants from furthar invesimznts of TRS funds ia
City securities; (i) a declzration that Chapter 890 of the Stats Laws of 1975 and Federal Public
Law 94-236 are unconstitutional; and (iv) au injunction enjoining the enforczment of Chapter 890
2ad Public Law 94-236. See “Financial Developments—Financing Agresments”. An adverse

. Gecision in this action or in the action described in paragraph 2 below: could prevent the .TRS

from fuldlling its obligations uader the Amizaded and Restated Agreemént and deprive the City . .
of funds projected under the Finadcial Plan. In their answer, defeadants denied all matedal alle-
gaueas and all Hability.- Ses “Financial Developments” and “Financial Plan”.

On December 22, 1976 the Court denied plaindfs’ motion for a prefminary injunction to
enjoin ¢efzndants from making any further purchases of securities of or for the City during the
pendeacy of this liigation.. “The United States iatervened in this action and moved to dismiss -
the complaint insofar as it sesks to declare Public Law 94-236 unconstitutional. The tral was
completzad on June 2, 1977, and the Court reserved decision.

2. Oug February 10, 1977, Alfred Kirshner, a retired City teacher, commeacsd an action
in se United States District Court for the Southern District of New York against the United
States of Armeriea, certain officials of the United States Treasury Department, the trustees of TRS
and 2 former TRS trustes: The complaini contains substantially the same allegations as the
compiaint desczibed in paragraph 1 above and, in addition, alleges that (i) the City has failed to
provide {or its unfunded accrued liability to aciive members of the TRS resuiting in an impairment
of the henefits of all TRS members in violation of Artcle 5, Section 7 of the Stats Constitution .
which provides that membership in any pension or retirement system of the State or of a civil
division tzereof shall be 2 contractual relationship, the benefits of which shall not be diminished or
umpaired; and (H) the sales of TRS sectwides “at a loss™ to purchase City securities violated
Artcle I, Secdon 10, clause 1 (the “Contract Clausa™) of the United States Constitution. Plaintiff
se=Xs substaaually the same relief as sought by the plaintiffs in the action descrited in paragraph 1
abov: and, in addition, seeks (1) a ruling that the Amended apd Restated Agreement is void and
wvalid; and (ii) an injunction prohibiting the farther sale of TRS® assets to purchase City obli gations
and prohibiung the postponement of paymeat at maturicy of Ciry obligadens beld by the TRS uniess
all cr=ditors agres to such postponement. I an opinion filed cn June 15, 1977 the Court denied
olaiztd’s motion for a preliminary injunction to enjoin the TRS trustees from selling assets of TRS

91






